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COMMERCE 

Time:3 Hours 

4.2: Forenslc Accounting and Audlting 

Instructlon: Answer all the questions as per Instructions. 

a) Define forensic accounting. 

SECTION�A 

b) Give the meaning of Corporate Fraud. 
c) What do you mean by fraud risk preventlon ? 

1. Answer any seven questions out of ten. Each question carries two marks. (7:2=14) 

d) What do you mean by Cyber Crime ? 
e) Give any 2 differences between audit and investigation. 
) What do you mean by fraud detectlon ? 
g) What do you mean by occupational fraud ? 
h) Mention the three key ingredients of forensic auditing. 
i) What do you mean by CAATs? 
) Mention any 4 types of financial statement frauds. 

SECTION-B 

Answer any four questions out of six, Each question carries flve marks. 
2. Write a brief note on the signiflicanca of Forensic Audit. 

4. Brlefly explain stages of audit. 
3. Write a note on different types of fraud. 

5. Discuss in brief, the concept of Green Flags and Red Flags. 
6. Explaín briefly the traits and behaviours of fraudsters. 
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7. What are the different methods of investigatlon In forenslc audit ? 
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Answer any two questions out of four. Each question carries twelve marks. (2x12=24) 
8. What do you mean by Forensic Audit ? Discuss its need and significance in detail. 

SECTION -C 

9. Discuss the role of Cormpany Secretaries in Forensic Audit. 
10. Write down the similarities and differences between audit and forensic audit. 

11. Briefly explain the different types of fraud detecion techniques. 

Answer the following question : 

SECTION -D 

12. Six months ago, ABC Ltd. shut down one of its four factories as a result of 
deteriorating market conditions. All staff at the factory were declared redundant on 
the date of closure. 

(1x12=12) 

While monitoring the monthly management accounts, Akshaya, the internal auditor 
perfomed analytical procedures on salary expenses and established that the 
monthly total payroll expenses had reduced 3% in the months following the closure 
of the factory. This was lower than the expected reduction given that 25% of the 
total staff of the company had been declared redundant. 
In the initial investigations the intemal auditor revealed that many of the employees 
who had been declared redundant had actually remained on the payroll records 
and salary payments In respect of these individuals were still being made every 
month. All the payments were being credited into the same bank account. 
As soon as the internal auditor realised that there was a possibility of fraud, he 
informed the managing director who immediately stopped any further payments 
in respect of the redundant employees. ABC Ltd. has contacted your audit fin to 
Conduct an investigation. 

Required : 

You are further informed that the senior açcountant.has been absent from work 
and has not been traced since the commencement of the initial investigations. It is 
believed that he might have been invoved in the suspected fraud. 
ABC Ltd. are not audit clients of your fim of auditors. They have enquired whether 
your fim could provide a forensic investigation. 

a) Describe three objectives of a forensic investigation. 
b) Using examples of procedures that could be used to gather evidence, explain the steps you would follow in undertaking the forensic investigation. 
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